
POLICY NO. 285 

NET BILLING FOR COOPERATIVE PURCHASE OF EXCESS 
MEMBER OWNED GENERATION CAPACITY 

 
This Policy is intended to provide for net billing to members generating 
electric energy utilizing an eligible renewable electrical generating facility 
(EREGF), as defined below, and to provide for a credit by the Cooperative 
to the eligible member for excess electric energy produced by the EREGF 
and received by the Cooperative from the eligible member, while honoring 
the Cooperative’s obligation to provide electricity to all members on a 
cooperative basis as required by the Illinois Not-for-Profit Corporation Act 
and Internal Revenue Code Section 501(c)(12) and complying with the 
Cooperative’s wholesale power contract obligations with Prairie Power, 
Inc. (PPI) and PPI’s Policy #504 (Net Metering and Delivery of Excess 
Member-Consumer-Generated Energy to Member Distribution 
Cooperatives). 

The following definitions apply to this Policy No. 285: 

“Annual period” means the calendar year commencing on January 1 and 
ending on December 31. 

 
“Billing period” means the period of time over which the Cooperative bills 
a member for electric energy consumed during that time and for other 
applicable charges from the Cooperative. 

 
“Eligible Member” means a Cooperative member in good standing that 
owns or operates an EREGF where the EREGF is located at and associated 
with the member’s specified service metering point and is intended primarily 
to offset that member’s own electric energy requirements at that specified 
service metering point; which shall generally mean an EREGF that is sized 
to offset no more than 110% of the member’s load over the previous 12 
months (or if 12 months of data is not available, the average amount of a 
similar member shall be used).  To be eligible, a member may not be taking 
service under (i) Cooperative Policy 287 (QF), or (ii) Cooperative Policy 288 
(Small DG). 

 
“Eligible Renewable Electrical Generating Facility” or “EREGF” means 
one or more generator(s) owned by an eligible member and located at and 
associated with a specified service metering point where: (A) the total 
combined nameplate rating for such generator(s) at the specified service 
metering point is (1) not more than 10 kilowatts or (2) more than 10 kilowatts 
but not exceeding 40 kilowatts, that was, on or prior to October 12, 2016, 
(a) connected to and operating on the member’s low-voltage electric 



premises wiring associated with the specified service metering point or (b) 
had pending for approval an active application for such connection to and 
operation on the member’s low-voltage electric premises wiring associated 
with the specified service metering point and for which such connection was 
thereafter approved and installation was completed by May 1, 2017, but 
only to the extent the total combined nameplate rating of the EREGF 
exceeded 10 kilowatts at the time of its installation, and (B) such 
generator(s) are powered by solar electric energy, wind, dedicated crops 
grown for electricity generation, agricultural residues, untreated wood waste 
and unadulterated wood waste, landscape trimmings, livestock manure, 
anaerobic digestion of livestock waste or anaerobic digestion of food 
processing waste, fuel cells powered by renewable fuels or microturbines 
powered by renewable fuels, or hydroelectric energy. 

 

“Excess Electricity Value” means the weighted average of the five 
weekday On Peak Energy Charge Rate and the two weekend-day Energy 
Charge Rate as specified in Rate Schedule A of the Wholesale Power 
Contract between the Cooperative and PPI which is mathematically defined 
as the product of five times the weekday On Peak Energy Charge Rate 
summed with the product of two times the weekend-day Energy Charge 
Rate and the total sum of which is then divided by seven and that result 
is summed with a capacity component and losses component, each stated 
in dollars per kWh. Any mid-year change in the value of the weekday On 
Peak Energy Charge Rate, the weekend-day Energy Charge Rate, the 
capacity component, or the losses component shall be implemented for the 
entirety of the billing period month in which the change was adopted and 
made effective by the PPI Board of Directors. 

 

“MISO” means the Midcontinent Independent System Operator, Inc., or its 
successors in interest. 

 
“Nameplate rating” means the maximum electric energy production 
capability of a generator, specified in alternating current ("AC") kilowatts 
after the inverter device(s). 

 
“Net Billing” means the process of measuring, during the Billing Period, 
any metered excess kilowatt-hours of electric energy (kWh) delivered to the 
Cooperative at a single specified service metering point by the 
Cooperative’s retail meter when an EREGF is owned by the eligible 
member and is connected to and operating on the member’s low-voltage 
electric premises wiring associated with the specified single metering point. 

 



“Prairie Power, Inc.” or “PPI” means Prairie Power, Inc., an Illinois not-
for-profit corporation, or its successors in interest, which is an electric 
generation and transmission cooperative of which the Cooperative is a 
member and from which, by contract, the Cooperative obtains its wholesale 
supply of electricity. 

 
This policy applies to eligible Cooperative members that choose to 
interconnect their eligible Renewable Electrical Generating Facilities 
(EREGF’s) to the member’s low-voltage electric premises wiring associated 
with a specified service metering point. This policy is not simultaneously 
available to a Qualifying Facility (QF) taking service under the provisions of 
PPI Policy #509 (Interconnection Policy for Co-generators and Small Power 
Producers Under Public Utility Regulatory Policies Act (PURPA)) or Illinois 
Electric Policy No. 287. This policy is not simultaneously available to a 
Small DG taking service under the provisions of PPI Policy #510 (Small DG 
Facilities Incentive) or Illinois Electric Policy No. 288. 

The eligible Cooperative member shall first comply with the provisions of 
the Cooperative’s Policy No. 286 – Interconnection and Parallel Operation 
of Distributed Generation, as it related to the connection of an EREGF to, 
and the operation of such EREGF on, the member’s low-voltage electric 
premises wiring associated with the specified service metering point. 
Application for net billing shall be submitted to Illinois Electric Cooperative. 
At a minimum, the member shall specify basic information about the 
EREGF, including but not limited to the Nameplate Rating, location, and 
specify a single metering point. Illinois Electric shall provide such 
information to PPI. 

 
The Cooperative’s retail service meter serving the eligible member’s 
specified service metering point where the EREGF is located shall remain 
in place and be capable of measuring the flow of electricity both into and out 
of the eligible member’s specified service metering point and recording the 
flow of electric energy (kWh) in both directions. If member’s existing meter 
is not capable of meeting this requirement, or if the member requests an 
additional meter, the cost of installing and maintaining same shall be paid 
by the member. 

 
Energy produced at a location other than the single specified service 
metering point where the EREGF is connected to and operating on the 
eligible member’s low-voltage electric premises wiring associated with the 
specified service metering point, shall not qualify for net-billing under this 
policy. 

 
CALCULATION OF CREDIT 

 
For an eligible member with an EREGF, the Cooperative shall measure and 



charge or credit for any kilowatt-hours of electric energy (kWh) delivered to 
the eligible member from the Cooperative and any excess kilowatt-hours of 
electric energy (kWh) received by the Cooperative from the eligible member 
through the single specified service metering point as follows: 

 
A. For any kilowatt-hours of electric energy (kWh) delivered to the 

eligible member from the Cooperative, the Cooperative shall 
charge the eligible member for the delivered electric energy at the 
appropriate rate. 

 
B. For any kilowatt-hours of electric energy (kWh) received by the 

Cooperative from the eligible member, the Cooperative shall 
credit the eligible member no more than the Excess Electricity 
Value. 

 
C. This rate is only available until the earlier of: (i) that eligible 

member is no longer taking such service, (ii) 12/31/2034, or (iii) 
this Policy No. 285 or PPI Policy No. 504 is otherwise amended 
or terminated 

 
Any credit to an eligible member under this policy shall be applied only 

to the charge for electric energy (kWh) delivered to the eligible member. 

No part of such credit shall be applied to, and the eligible member shall 

remain responsible for, (a) taxes, fees, and other charges that would 

otherwise be applicable to the net amount of electric energy (kWh) 

purchased by the eligible member from the Cooperative, and (b) other 

charges to the eligible member under any Cooperative policies, bylaws, 

rules, regulations, or rates, that are not based on a unitized charge per 

kilowatt-hour, including, but not limited to, basic service charges, 

facilities charges, demand charges, or transformation charges. The 

member will always be required to pay these charges to stay connected 

to the Cooperative’s distribution system. 

 
All renewable energy credits, greenhouse gas emission credits and 
renewable energy attributes related to any electricity produced by the 
eligible member’s EREGF and purchased by the Cooperative shall be 
treated as owned by the eligible member. 

 
This policy is subject to all federal, state, and local laws, the 
Cooperative’s Articles of Incorporation, Bylaws and existing policies and 
the terms and conditions of the Cooperative’s existing power supply 
contracts and loan agreements. To the extent any provision of this policy 
conflicts with those obligations, those provisions are deemed null and 
void. 
 



All provisions of PPI Policy No. 504 are incorporated by this reference 
as if fully set forth herein.   
 
EXPIRATION 

 
No new applications for service under this Policy shall be accepted after 
12/31/2024. Any in-process applications received prior to 12/31/2024 
and later approved shall be installed by 12/31/2025.  EREGFs may apply 
for service under Cooperative Policy 288 (Small DG). 

 
 
 
 

       
          
 
 

Adopted: February 4, 2008 
Amended: July 9, 2018 
Amended: February 10, 2020 
Amended: March 9, 2020 
Amended: July 12, 2021 
Amended: August 11, 2023 
Amended: February 2026 



POLICY NO. 286 
 

INTERCONNECTION AND PARALLEL OPERATION OF DISTRIBUTED 
GENERATION 

 
 

This policy is intended to establish safety, reliability and economic standards for 
interconnection and parallel operation of distributed generation that will encourage the 
development of member-owned on-site electric generation facilities using renewable fuel 
sources designed primarily to offset the member’s electrical requirements while honoring 
the Cooperative’s obligation to provide electricity to all members on a Cooperative basis. 
 
The following definitions apply to this Policy No. 286: 
 

Distributed Generation is defined as any generation built within close proximity to the 
generating member’s load regardless of generation capacity or energy source of such 
generation and includes but is not limited to: 
 

A. small scale environmentally friendly generators, including but not limited to small 
solar arrays and small wind turbines with a nameplate capacity of 100 kW or less;  

B. micro turbines or reciprocating engines fueled by renewable fuels such as landfill 
gas or methane gas from digesters; 

C. any qualifying facility (QF) under the Public Utility Regulatory Policies Act of 1978 
(PURPA);  

D. any on-site generation with less than 10 MW of capacity interconnected with 
distribution facilities; 

E. commercial emergency and standby diesel generators installed, for example, at 
hospitals, hotels, and farms; 

F. residential standby generators; and 
G. generators installed by a utility at a substation for voltage support or other reliability 

purposes. 
 

IEEE Standard 1547- The Institute of Electrical and Electronic Engineers, Inc.  (IEEE) 
Standard 1547 (2003) “Standard for Interconnecting Distributed Resources with Electric 
Power Systems”, as amended and supplemented, at the time the interconnection request 
is submitted. 

      
IEEE Standard1547.1 – The IEEE Standard 1547.1 (2005) “Conformance Test 
Procedures for Equipment Interconnecting Distributed Resources with Electric Power 
Systems”, as amended and supplemented, at the time the interconnection request is 
submitted. 
 
Nameplate Capacity – The maximum rated output of a generator, prime mover, or other 
electric power production equipment under specific conditions designated by the 
manufacturer and is usually indicated on a nameplate physically attached to the power 
production equipment. 
 



Small Generator Facility - The equipment used by an interconnection customer to 
generate, or store electricity that operates in parallel with the electric distribution system 
with a nameplate capacity of 100 kW or less.  A small generator facility typically includes 
an electric generator, prime mover, and the interconnection equipment required to safely 
interconnect with the electric distribution system or local electric power system.  These 
facilities have been approved by a nationally recognized testing laboratory or must have 
been approved by the Cooperative under a study process and qualify for expedited 
review.   
 
UL Standard 1741 – Underwriters Laboratories’ standard titled “Inverters Converters, 
and Controlled for Use in Independent Power Systems”, November 7, 2005 edition, as 
amended and supplemented.   
 
Witness Test– For lab certified or field approved equipment, verification (either by an on-
site observation or review of documents) by the Cooperative that the interconnection 
installation evaluation required by IEEE Standard 1547 Section 5.3 and the 
commissioning test required by IEEE Standard 1547 Section 5.4 have been adequately 
performed.  For interconnection equipment that has not been lab certified or field 
approved, the witness test shall also include the verification by the Cooperative of the on-
site design tests as required by IEEE Standard 1547 Section 5.1 and verification by the 
Cooperative of production tests required by IEEE Standard 1547 Section 5.2.  All tests 
verified by the Cooperative are to be performed in accordance with the test procedures 
specified by IEEE Standard 1547.1. 
 
This interconnection policy applies to Cooperative members proposing to install and 
interconnect small energy facilities that: 
 

A. Have a name plate capacity equal to or less than 10 MW; 
B. Are not subject to the interconnection requirements of MISO; and 
C. Are designed to operate in parallel with the electric distribution system.   

 
Members seeking to interconnect a generator facility shall submit an interconnection 
request using the form referred to as “Attachment A” and which is available from the 
Cooperative.  The request may be eligible for expedited interconnection review if the 
request is for a small generator facility using lab certified or field approved interconnection 
equipment. 
 
Interconnection equipment shall be deemed to be lab certified if it is evaluated by a 
nationally recognized testing laboratory (NRTL) and found to be in compliance with IEEE 
1547 Standard for Interconnecting Distributed Resources with Electric Power Systems 
(including use of IEEE 1547.1 testing protocols to establish conformity), UL 1741 
Inverters, Converters, and Controllers for Use in Independent Power Systems and NFP 
A 70 National Electrical Code. 
 
Interconnection equipment shall be deemed to be field approved if within the previous 36 
months of the date of the interconnection request, it has been previously approved for 



use with the proposed small generator facility in a materially identical system application, 
and the prior approval process included a successful witness test.   
 
The Cooperative has the right to inspect and approve all plans for parallel generation 
systems and the interconnection systems prior to initial operation.  Therefore, the member 
must provide the Cooperative with plans of the proposed installation and must obtain 
approval for the installation.  This approval process will include a review by the 
Cooperative of the effect of the proposed generation on the Cooperative’s distribution 
system, including its protective scheme.  The member requesting interconnection shall 
pay the cost of this review.  No installation will be permitted that reduces reliability to other 
members or causes voltage conditions on the system to be outside of the limits of ANSI 
C84.1 Range A.  No installation will be permitted that is expected to produce objectionable 
harmonics on the system.  Any mitigation required to resolve harmonic problems created 
by a member-owned generator will be completed and paid for by the member. 
 
The Cooperative shall review the application and evaluate the potential for adverse 
system impacts.  Any costs of construction of facilities on the Cooperative’s system to 
accommodate the small generator facility shall be paid by the member.   
 
The Cooperative also has the right to inspect and approve all modifications to previously 
approved parallel generation and the interconnections systems prior to operation of the 
modified system.  Therefore, the member that has already obtained approval for an initial 
installation must provide the Cooperative with plans for any subsequent modification to 
the parallel generation system and obtain Cooperative approval of same.   
 
The member shall make any necessary changes or adjustments to the additional or 
modified facilities being operated in parallel to eliminate interference on the Cooperative’s 
distribution system.  
 
For generating facilities with nameplate ratings greater than 10 kW up to and including 
10MW, the Cooperative shall apply, to the extent practicable and as determined to be in 
the best interests of the Cooperative, the procedures contained in the Small Generator 
Interconnection Procedures (SGIP) for generating facilities no larger than 20 MW 
developed by the Federal Energy Regulatory Commission (FERC) and the Illinois 
Commerce Commission regulations governing interconnection standards. 
    
Upon receipt of an interconnection request, the following procedures will apply:  
 
Within 10 business days after receipt of the interconnection request, the Cooperative shall 
inform the applicant that the interconnection request is complete or incomplete and if so, 
what materials are missing. 
 
Within 15 business days after the Cooperative confirms receipt of a complete 
interconnection request, the Cooperative will notify the applicant of the approval or 
rejection of the application.  
 



If the Cooperative determines and demonstrates that a small generator facility cannot be 
interconnected safely or reliably to its system, it will provide a letter to the applicant 
explaining its reasons for denying an interconnection request. 
 
When a small generator facility is not approved under this policy, the applicant may submit 
a new interconnection request for consideration under the procedures for review of larger 
capacity generator facilities with a nameplate capacity greater than 10 kW and less than 
10 MW. 
 
If the Cooperative approves the interconnection request, such approval will be subject to 
the following conditions: 
 

A. The small generator facility has been approved by local or municipal electric 
code officials with jurisdiction over the interconnections and a certificate of 
completion has been provided to the Cooperative (completion of local 
inspection and approval may be designated on inspection forms used by the 
local inspecting authorities);  

 
B. The Witness Test, which may be witnessed by the applicant, has been 

successfully completed or waived; and 
 

C. The applicant has signed the Cooperative’s standard small generator 
interconnection agreement and otherwise complied with the terms of the 
agreement.  When an applicant does not sign the agreement within 30 business 
days after receipt from the Cooperative, the interconnection request may be 
deemed withdrawn unless the applicant requests to have the deadline 
extended.  The request for extension shall not be unreasonably denied by the 
Cooperative. 

 
Throughout the effective term of the small generator interconnection agreement, the 
member facilities shall meet the safety standards set forth herein and the small generator 
interconnection agreement.  The member shall not be required to maintain any minimum 
liability limit on applicable insurance, or to name the Cooperative as an additional insured 
on applicable member insurance policies, as long as (1) the small generator facility meets 
the safety standards set forth herein and in the small generator interconnection 
agreement, and (2) the contractor used to install the renewable generating facilities is 
licensed and possesses commercial general liability insurance coverage of at least 
$1,000,000 per occurrence and $2,000,000 in the aggregate per year.  Members with 
generator facilities that do not meet these requirements must, among other things, carry 
a liability insurance policy with reasonably sufficient limits and issued by a licensed 
insurance carrier with an A.M. Best rating of B+ or better that provides protection against 
claims for damages resulting from (i) bodily injury, including wrongful death; and (ii) 
property damage arising out of the member’s ownership and/or operation of the 
distributed generation facility.  
 



The member shall indemnify the Cooperative, its officers, agents, directors, and 
employees against all loss, damage, expense and liability to any persons, including other 
members, for injury to or death of persons or injury to property, including but not limited 
to consequential damages, interest, punitive damages, member’s fees, reasonable 
attorney fees and court costs, proximately caused by the indemnifying member’s 
construction, ownership, interconnection, operation, or maintenance of, or failure of, any 
of such indemnifying member’s works or facilities used in connection with the generating 
facility. 
 
In addition to the foregoing policies and procedures, members with approved small 
generation parallel systems and interconnection equipment shall also abide by the 
following provisions: 
 

A. The member shall reimburse the Cooperative for all costs of interconnection, 
including all carrying costs, incurred by the Cooperative in connecting the 
member generation facility to the distribution system.  Those costs for small 
generating facilities shall not exceed $500, unless the facility fails initial testing 
and additional review is necessary.   

 
B. The member shall provide the Cooperative with free and ready access to the 

member’s small generation facility and interconnection equipment at all times 
to monitor operation of the member’s equipment, Cooperative-spliced service 
equipment connected to such system, or to disconnect if the facility is not in 
compliance with the requirements of IEEE 1547 and the non-compliance 
adversely affects the safety or reliability of the electric system.  The 
Cooperative shall provide reasonable notice to the member prior to 
disconnection of the facility if possible. 

 
C. The member shall not energize the Cooperative’s system during any period of 

utility service interruption.  For safety reasons, the member’s equipment must 
contain a disconnect device to which the Cooperative has access and which 
the Cooperative can lock in an open position to disconnect the member’s 
electric generating facility from the Cooperative’s electric delivery system.   

 
D. Electric generation facilities may be disconnected by the Cooperative from its 

system whenever, in the sole opinion of the Cooperative, such action is 
required by an emergency, for reasons of safety, or due to interference with 
service to other members.  The facility shall also be subject to the Cooperative’s 
requirements for maintaining voltage standard of output and the production of 
reactive power.   

 
E. Phase, frequency and voltage of the member’s interconnected generation shall 

be compatible with that provided by the Cooperative. 
 



F. The member shall pay the cost of interconnection including initial and future 
transmission, distribution, metering, service and other facilities costs necessary 
to permit interconnected operations with the Cooperative.   

 
G. Any auxiliary or reserve power service required by the member must be 

arranged in accordance with the terms of the Cooperative’s applicable 
policies/rates as modified from time to time.   

 
 

In the event of a dispute, either party shall provide the other Party with a written Notice of 
Dispute describing in detail the nature of the dispute.  If the dispute has not been resolved 
within two Business Days after receipt of the Notice, either Party may request assistance 
from a reputable dispute resolution service for assistance in resolving the dispute.  The 
service will select an appropriate dispute resolution venue, (e.g., mediation, settlement, 
judge, early neutral evaluation, or technical expert) to assist the Parties in resolving their 
dispute.  Each party agrees to conduct all negotiations in good faith and will be 
responsible for one-half of any costs paid to neutral third-parties utilized in the attempt to 
resolve the dispute.  If neither party elects to seek assistance from a dispute resolution 
service, or if the attempted dispute resolution fails, then either Party may exercise 
whatever rights and remedies it may have in equity or law consistent with the terms of 
this policy.   
 
 
 

 
 
 
Adopted: February 4, 2008 
Revised: August 3, 2015  
Revised: 2021 
Revised: September 5, 2023  
Revised: May 11, 2026    
 



 

POLICY NO. 287 
 

INTERCONNECTION OF AND SERVICE TO QUALIFYING FACILITIES UNDER 
PUBLIC UTILITY REGULATORY POLICIES ACT (PURPA) 

 
 
To provide, through joint integrated implementation with Prairie Power, Inc. (PPI) and 
other Members of PPI, for interconnection of and service to a Qualifying Facility located 
in Illinois Electric Cooperative’s service territory, consistent with the Waiver approved by 
the Federal Energy Regulatory Commission (FERC), PURPA, PPI Policy, and this 
Policy. 

 
To the extent the following terms are used in this policy, the following definitions shall 
apply. To the extent that the same term is used in this policy and PPI's Policy #509, the 
definition of such term contained in PPI's Policy #509 shall control, in the event of a 
conflict between the definitions. 

 
“Cogeneration Facility” means a facility that produces electric energy and steam or 
forms of useful energy (such as heat) which are used for industrial, commercial, heating, 
or cooling purposes, but not including an electric generator that produces only a small 
token amount of useful thermal energy. 

 
“Generator Interconnection Agreement” or “GIA” means an agreement and any 
associated procedures and processes, among PPI, the owner of a QF, the Member, the 
member-consumer, and, the Midcontinent Independent System Operator (MISO), all as 
applicable. The GIA shall be generally in the standard form developed by the 
Cooperative or Member, governing the design, engineering, safe and reliable operations, 
procurement, construction, installation, ownership, operation, maintenance, facilities, 
metering, costs, cost recovery, and other matters related to the interconnection of any 
electric generation facility to the electric transmission system of PPI or to the electric 
distribution system of a Member consistent with the requirements of NERC Reliability 
Standard FAC- 001. 
 
“Member” means a Class A Member of PPI, which individually are Adams Electric 
Cooperative, Coles-Moultrie Electric Cooperative, Eastern Illini Electric Cooperative, 
Illinois Electric Cooperative, Jo-Carroll Energy Inc., McDonough Power Cooperative, 
Menard Electric Cooperative, Shelby Electric Cooperative, Spoon River Electric 
Cooperative, and Western Illinois Electrical Cooperative. 
 
“Prairie Power, Inc.” or “PPI” means Prairie Power, Inc., an Illinois not-for-profit 
corporation, or its successors in interest, which is an electric generation and transmission 
cooperative of which Illinois Electric Cooperative is a Member and from which, by 
contract, the Illinois Electric obtains its wholesale supply of electricity. 
 
“PURPA” means Sections 201 and 210 of the Public Utility Regulatory Policies Act 
codified at 16 U.S. Code §796 and §824a-3, together with all rules and regulations 



 

promulgated thereunder as they relate to Qualifying Facilities (e.g., Code of Federal 
Regulations, Title 18, Part 292), all as they have been or may hereafter be amended. 
 
“Qualifying Facility” or “QF” means a cogeneration facility or a small power production 
facility that is taking service under this Policy and that meets all of the requirements for 
qualification set forth in PURPA and that has not had its qualifying status revoked by 
FERC. 

 
“Small Power Production Facility” means a facility that produces electric energy 
using biomass, waste, renewable resources, including wind, solar energy and water, 
or which together with other facilities at the same site have a generating capacity 
equal to or less than 80 megawatts. 

 
“Waiver” means the waiver of Illinois Electric Cooperative’s obligation to purchase 
electricity from a QF and the waiver of the PPI’s obligation to provide supplementary, 
back-up, maintenance, and interruptible power to a QF as approved by FERC in the 
Order Granting Petition for Waiver, dated February 5, 1990, in FERC Docket No. IR-
168-001, and any future waivers approved by FERC. 

 
This policy applies to a Qualifying Facility located in the service territory of Illinois Electric 
Cooperative. This policy does not apply to the delivery of electric energy by a member 
to the Cooperative from an eligible renewable electric generation facility where the 
member has elected to deliver such electric energy under PPI Policy #504 or Illinois 
Electric Policy #285 or a Small DG under PPI Policy #510 or Illinois Electric Policy #288. 
 

PROVISIONS 

 
A. Consistent with the joint integrated implementation by PPI, the Cooperative, and 

other Members to meet their respective obligations under PURPA, the 
Cooperative assents to the framework and processes set forth in PPI Policy No. 
509 (Interconnection Policy for Cogenerators and Small Power Producers under 
Public Utility Regulatory Policies Act (PURPA)), as that policy may be amended 
or revised from time to time. The Cooperative shall act in coordination with PPI in 
accordance with PPI Policy No. 509, to meet their respective obligations under 
PURPA, consistent with the Waiver. 

 
B. The Cooperative and PPI shall, in accordance with PPI Policy No. 509, provide 

for the interconnection of a QF to the Cooperative’s electric transmission or 
distribution system or PPI’s electric transmission system. As set forth and 
designated in PPI Policy No. 509, such interconnection of a QF shall be in 
accordance with the applicable provisions and terms of: 

 
1. the Cooperative’s Policy No. 286 for Interconnection and any agreement 

entered into under that policy between the Cooperative and the QF; or 
 

2. a Generator Interconnection Agreement entered into among PPI, the QF, and 



 

such other parties as may be necessary or appropriate. 
 
C. Consistent with the Waiver and in accordance with the terms and conditions of 

PPI Policy #509: 
 

1. PPI shall purchase from the owner of the QF the electric energy and electric 
capacity (if any) supplied by the QF that the Cooperative would otherwise be 
required to purchase1; 

 
2. The Cooperative shall not impose on the QF any duplicate charge or additional 

fees as a result of PPI’s purchase of electric energy and electric capacity (if 
any) which would otherwise be purchased by the Cooperative; 

 
3. The Cooperative shall not impose on the QF any duplicate interconnection 

charges or duplicate charges for transporting power to PPI across the lines of 
the Cooperative; 

 
4. The Cooperative shall make available to a QF located in its service territory 

supplementary, back-up, maintenance and interruptible power at rates 
determined by the Cooperative that are nondiscriminatory, just and 
reasonable, and in the public interest; 

 
5. No QF will be subject to duplicative interconnection charges or duplicative 

charges for Station Power from the Cooperative; and 
 

6. No QF interconnected directly with PPI will be required to build separate 
facilities to the Cooperative to receive Station Power.   

 
 
Adopted:  August 11, 2023 
 
 
       ______________________________ 
       Kevin Brannan 
       Secretary 

 
1 For PPI rates, terms, & conditions, see PPI Policy 509 available at: www.ppi.coop 



POLICY NO. 288 
 

SMALL DISTRIBUTED GENERATION FACILITIES INCENTIVE 
 

This Policy is intended to provide an incentive for members generating 
electricity from small distributed generation facilities, as defined below, and to 
provide for the purchase of kWhs produced in excess of the members’ 
electrical consumption, while honoring the Cooperative's obligation to provide 
electricity to all members on a cooperative basis as required by the Illinois 
Not-for-Profit Corporation Act and Internal Revenue Code Section 501(c)(12) 
and complying with the Cooperative's wholesale power contract obligations 
with Prairie Power, Inc. (PPI) and PPI's Policy #510 (Small Distributed 
Generation Facilities Incentive). 

To the extent the following terms are used in this policy, the following 
definitions shall apply. To the extent that the same term is used in this policy 
and PPI's Policy #510, the definition of such term contained in PPI's Policy 
#510 shall control, in the event of a conflict between the definitions. 

 
"Billing Period" means the period of time over which the Cooperative bills a 
member for electric energy consumed during that time and for other 
applicable charges from the Cooperative. 

 
"Nameplate Rating" means the maximum electric energy production 
capability of a resource, specified in alternating current ("AC") kilowatts after 
the inverter. 

"Prairie Power, Inc." or "PPI" means Prairie Power, Inc., an Illinois not-for-
profit corporation, or its successors in interest, which is an electric generation 
and transmission cooperative of which Illinois Electric Cooperative is a 
member and from which, by contract, Illinois Electric Cooperative obtains its 
wholesale supply of electricity. 

 
"Small Distributed Generation Facilities" or "Small DG" means one or 
more electricity production resources which meet all the following criteria: (1) 
owned by a member of Illinois Electric Cooperative, (2) located in the retail 
service area of Illinois Electric Cooperative, (3) connected to and operating 
on the member's low-voltage electric premises wiring associated with a single, 
specified service metering point, (4) the total combined Nameplate Rating for 
such resources at the single, specified service metering point is less than or 
equal to 100 kilowatts and resources over 25 kW must also be sized to offset 
no more than 110% of the member's load over the previous 12 months (if 12 
months of data is not available, the average amount of similar members shall 
be used) either at the time of application or on an ongoing basis as determined 
by Illinois Electric Cooperative, (5) such resources produce electric energy 
using biomass, waste, renewable resources, including wind, solar energy, or 



water, (6) if such resources have storage capability, the combination of the 
storage component and non-storage component is less than or equal to 100 
kilowatts and resources over 25 kW must also be sized to offset no more than 
110% of the member’s energy requirements over the previous 12 months (if 
12 months of data is not available, the average amount of similar members 
shall be used) either at the time of application or on an ongoing basis as 
determined by Illinois Electric Cooperative, and (7) such resources are not 
taking service under PPI Policy #504 (net metering) or Illinois Electric Policy 
#285 (Net Billing) or under PPI Policy #509 (QF) or Illinois Electric Policy #287 
(Interconnection of and Service to Qualifying Facilities Under PURPA). 

"Small DG Incentive" means a monetary payment in the form of a bill credit 
by Illinois Electric Cooperative to the owner of a Small DG for excess energy 
generated by the Small DG and registered on the designated meter.  This 
incentive is available to Small DG Facilities in the service territory of Illinois 
Electric Cooperative. This incentive is not simultaneously available to an 
EREGF taking service under the provisions of PPI Policy #504 (Net Metering 
and Delivery of Excess Member-Consumer-Generated Energy to Member 
Distribution Cooperatives) or Illinois Electric Policy #285 (Net Billing). This 
incentive is not simultaneously available to a QF taking service under the 
provisions of PPI Policy #509 (Interconnection Policy for Co-generators and 
Small Power Producers Under Public Utility Regulatory Policies Act 
(PURPA)) or Illinois Electric Policy #287. 
 
Incentive Provided 

Beginning January 1, 2026, the Small DG Incentive is equal to: 
 

 
the product of the  
 
kWh per month** produced by the Small DG which are: (i) in excess 
of the member’s electrical consumption, (ii) flowing to and received 
by the Cooperative’s distribution system, and (iii) registered and 
recorded by the member’s retail service meter 
 
multiplied by 
 
The weighted average of the five weekday On Peak Energy Charge 
Rates and the two weekend-day Energy Charge Rates as specified 
in Rate Schedule A of the Wholesale Power Contract between the 
PPI and the Cooperative, including capacity and losses, which is 
mathematically defined as the product of five times the weekday On 
Peak Energy Charge Rate summed with the product of two times 
the weekend-day Energy Charge Rate and the total sum of which is 
then divided by seven and that result is summed with  a capacity 
component and a losses component, each stated in dollars per kWh. 



 
Any mid-year change in the value of PPI’s weekday On Peak Energy Charge 
Rate, PPI’s weekend-day Energy Charge Rate, the capacity component, or the 
losses component, shall be implemented for the entirety of the billing period 
month in which the change was adopted and made effective by PPI. 

 
**In the event the meter registers a flow of electric energy out of the single, 
specified service metering point in an amount greater than 100 kWh during any 
clock-hour, then 100 kWh shall be used for that clock-hour rather than any 
amounts greater than 100 kWh. 

Limitations of  Incentive 
 

Nothing in this Small DG Incentive eliminates or reduces any payment, fee, 
cost, requirement, process, program, service, or arrangement with any person 
or entity, whether it be PPI, Illinois Electric Cooperative, MISO, a governmental 
or regulatory authority, or a utility regarding any aspect of the Small DG, such 
as interconnection, maintenance, registration, operation, or service. 

 
Any credit to an eligible member under this policy shall only be applied to offset 
no more than the electric energy (kWh) cost delivered to the eligible member. 
No part of such credit shall be applied to, and the eligible member shall 
remain responsible for, (a) taxes, fees, and other charges that would 
otherwise be applicable, and (b) other charges to the eligible member under 
any Cooperative policy, bylaws, rules, regulations, or rates, that are not based 
on a unitized charge per kilowatt-hour, including, but not limited to, basic 
service charges, facilities charges, demand charges, or transformation 
charges. The member will always be required to pay these charges to stay 
connected to the Cooperative's distribution system. 

 
Any excess bill credit balance may be carried into future billing periods, 
however, no bill credit balance shall carry over the end of the calendar year. 

 
Provisions 

 
An eligible member shall first comply with the provisions Illinois Electric Policy 
#286 for Interconnection. Application for the Small DG Incentive shall be 
submitted to Illinois Electric. The application shall specify basic information 
about the Small DG, including but not limited to: the Nameplate Rating, 
location, and specify a single metering point. Illinois Electric Cooperative shall 
provide such information to PPI. 

Metering equipment capable of measuring the flow of electric energy both into 
and out of the member's single, specified service metering point and recording 
the flow of energy in both directions shall be required. Recording the flow of 
energy in both directions on a clock-hour basis is preferred. If the existing retail 



service meter is not capable of meeting these requirements, or if the member 
requests additional metering, the cost of installing and maintaining a retail 
service meter having the capability or an additional meter shall be paid by the 
member. 

 
Energy produced at a location other than the single specified service metering 
point where the Small DG is connected to and operating on the eligible 
member’s low-voltage electric premises wiring associated with the specified 
service metering point, shall not qualify for Small DG Incentive under this 
policy. 

 
Illinois Electric shall report in electronic format to PPI each month certain 
information required by PPI, including but not limited to, the total number of 
members taking service under this Policy, the electrical size and type of Small 
DG system, and the aggregate amounts of excess electricity metered and 
recorded during the billing period. PPI requests Illinois Electric to provide hourly 
meter data, where available, to allow for better analysis on the value and impact 
of Small DG with respect to market energy prices. 

 
In the event Illinois Electric receives any excess electricity produced and 
makes use of such for meeting the native load requirements of its members, 
then: 

 
1. Illinois Electric shall be solely responsible for 

payment of the Small DG Incentive to the member 
under this Policy in the form of a bill credit, and 

 
2. Illinois Electric will not be charged by PPI for the 

supply and delivery of the equivalent amount of 
excess electricity. 

 
To the extent this Policy results in reduced kilowatt-hour sales and reduced 
net aggregate electrical demand supplied and delivered, then any 
uncompensated costs incurred by PPI shall be socialized across all PPI 
Members in accordance with existing practices and provisions of the 
Wholesale Power Contract. 

 
If Illinois Electric Cooperative receives excess electric energy from the 
member under this Policy, then it shall not be deemed to violate the all-
requirements provisions of the Wholesale Power Contract, if all of the 
following occur: 

 
• There is full compliance with the requirements and 

limitations set forth in this Policy and PPI Policy #510; 
 



• Illinois Electric installs and maintains metering 
equipment capable of measuring the flow of electric 
energy both into and out of the member's single, 
specified service metering point and recording the flow 
of energy in both directions; 

• Illinois Electric provides aggregate meter data and 
other required information to PPI; 

 
• Illinois Electric calculates and pays the Small DG 

Incentive to the member in the form of a bill credit. 

The Small DG Incentive provided under this Policy is available until December 
31, 2030, unless terminated earlier by PPI. On or before December 31, 2029, 
PPI shall revisit this Policy to decide whether to extend it, modify it, or allow it 
to expire. 

 
This Policy and its terms and conditions may only be adjusted or 
changed with approval from PPI and Illinois Electric Cooperative. 
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